AGREEMENT Ne$#ABOUT STATE PROCUREMENT
SIMPLIFIED PROCUREMENT
(in accordance with the sub-paragraph ‘D’ of the 34 paragraph of the
Article 10 of the Law of Georgia about ‘State Procurement’
Order of the Government of Georgia 18 January 2016 #69)
(SMP150001305)
,,2‘:September" 2016

LEPL - Georgian National Tourism Administraton (address: #4
Sanapiro Str., Tbilisi, Tel: 2 436999; bank details: A/N
#GE24NB3033010020016502, State Treasury, code TRESGE22; I/C
204578206), represented by its Head George Chogovadze, hereinafter
referred to as ‘Purchaser’ and Sakura International Inmc. (Address:
ENDO Sakaisuji Bldg. 3F.4F, 7-3 Bingomachi, 1-Chome, Chuo-Ku,
Osaka 541-0051 JAPAN, Bank: The Bank of Tokyo-Mitsubishi UF],
Ltd., Tamade Branch,Bank address: 2-1-1, Tamade-nishi Nishinari-ku
Osaka 557-0045, Japan, ,Account number: 1155831, SWIFT:
BOTKJPJT), represented by its CEO Ken Myohdai hereinafter
‘Supplier’, both are referred to as ‘Parties’, acting in accordance with
the Law of Georgia, including the Law of Georgia about ‘State
Procurement’, conclude this agreement on the following;

1. Definitions of applied terms
The terms applied in the agreement have the following meanings:
1:1; “Agreement about State Procurement” (hereinafter —

“Agreement”) — an agreement berween purchaser and supplier,
which is signed by both parties, with all documents enclosed to it
and documentation upon which there are indications in this

agreement.
1.2. “Agreement value” — total sum, that should be paid by the
Purchaser for full and thorough execution of imposed liabilities hy
the Supplier

1.3. “Day”, “week”, “month”- calendar day, week, month,

1.4. “Purchaser” - an organization, which undertakes
procurement.

1.5. “Supplier” - an entity, who carries out the supply of service

under this agreement.
16. "Service" - the subject of the agreement provided for in the
Article 2 of this Agreement.

2. Subject of agreement
at the international exhibition , JATA 2016 “. to be held in Japan,
Tokyo from 22 September to 25 September, 2016 (CPV 39154100)

3. Agreement value
3.1 The value of this agreement amounts to 37 700.00 (thirty-seven
thousand seven hundred and 00) Euro.
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3.2 The value of this agreement includes both service value and all
expenses connected to execution of this agreement by ,Supplier”.

3.3 Amendment of the terms of this agreement, including the
agreement value, is unacceptable if such amendment increases the
agreement value or agreement terms get worse for the Purchaser;
except if there is the situation determined under 398th Article of the
Civil Code of Georgia, and increase of agreement value in this case
should not exceed 10% of the total agreement value,

3.4 Service deadline: September 21, 2016;

3.5 Service place: Japan, Tokyo.

4, Liabilities of the parties
4.1 Supplier is liable to:
a) Provide the Purchaser with construction services of the booth;
b) Discuss Purchaser’s claims and provide it with motivated answers
to all questions, as well as in case of defects discovered during the
performance of the agreement terms, ensure rectification of such
defects;
c) The Supplier takes responsibility to fulfil any health, safety and
construction regulations acting in the State of the stand construction
and/or set by the venue owner/event organiser. The Supplier shall
bear respective responsibility in case of breach of the aforementioned

aobligation.

d) Perform other duties imposed on it under this Agreement.

4.2 Purchaser is liable to:

a) Ensure control on provided service and its acceptance in case of
positive assessment;

b) Perform other duties imposed on it by this Agreement.

5. Quality
The quality of the service to be supplied under this Agreement shall
comply with the requirements of the Purchaser.

6. Control over the Agreement fulfillment
6.1 Control of agreement execution by the Purchaser shall be carried
out during the period of agreement validity, in accordance with the
requirements of the Purchaser.
6.2 The inspection will be carried out by Ms. Nino Nizharadze, chief
specialist of brand development division of National Tourism
Administration of Georgia.
6.3 Purchaser's respective representative (representatives, invited
experts) may conduct the quality control and if there appear any
defects in supplied service, the Supplier is liable to correct the defects
within the period specified in writing and if the Supplier fails to
correct defect while the Purchaser has already paid for a supply of
service, it shall reimburse the fee of the supplied service to the
Purchaser.

6.4 If the term of defect correction, specified under paragraph 6.3 of
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this Article, comes after the date of expiry of agreement validity,
defect correction and reimbursement of the sum in case of inability
to correct the defect, occurs until the contract expiration.

7. Rule of service delivery and acceptance

7.1. Service acceptance occurs in the form of an Act of Delivery and
Acceptance, The Act of Delivery and Acceptance is drawn up in
writing, with the signatures of authorized representatives of the
parties and on the basis of positive conclusion of the person(s)
performing inspection.

7.2. Service acceptance is carried out by Ms. Nino Nizharadze, chief
specialist of brand development division of National Tourism
Administration of Georgia.

8. Remuneration
8.1 Payment occurres with the following conditions:
a) Payment currency — Euro.
b) Form of payment ~by transfer, in accordance with Supplier’s bank
details specified in this Agreement.
8.2 The Purchaser takes responsibility to make payment to the
Supplier for supplied service within 10 (ten) days after signing the
Act of Acceptance and submitring an invoice, If the last day of
payment is non-working day, payment will occur on the next
working day

9. Delay in completion of the agreement

9.1 If the parties, in the process of agreement fulfillment, face
obstacles, under which implementation of the terms of Agreement
may be delayed, they shall immediately send written notice to the
other party informing of the delay, its possible duration and causes.
Receiver of the notice shall notify the other Party as soon as possible
with its decision in connection with the above mentioned
circumstances.

9.2 If the parties, due to delay in fulfillment of the terms of the
contract, agree on extension of the term of agreement execution, this
decision shall be made through the agreement amendment, in
accordance with Article 11 of this Agreement.

10. Non-fulfilment of the Agreement terms

10.1 In case of overdue the term of service delivery, determined
under sub-paragraph ,A“ of paragraph 4.1 of this Contract, the
supplier shall bear the penalty - 0.01% of the contract price of the
non-delivered service fee for each overdue day

10.2 In case of violation of conditions specified in 6.3 paragraph of
this Agreement, the supplier shall bear the penalty 0.01% of the
contract price of the non-delivered service fee for each overdue day.
10.3 If the total amount of penalty imposed on Supplier exceeds 10
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(ten) percent of the Agreement value, the purchaser will reserve the
right to terminate the agreement and require the supplier to pay the
penalty due at the time of termination of the contract.

10.4 Penalty payment shall not relieve the supplier from fulfilment
of its liabilities.

11. Amendment of Agreement
11.1 Any amendments to this Agreement shall be signed by
authorized representatives of both parties.
11.2 Tf for some unforeseeable reason arises the need to change terms
of the contract, an initiator of such amendment shall send
notification with the relevant information to the other party in
writing.

12. Dispute settlement

12.1 Any ddisputes between the parties that may rise during the
implementation of the agreement shall be resolved through
negotiations.

12.2 If the purchaser and supplier can not settle the disputable issues
within 5 (five) days after starting such negotiations, any of the
parties may apply to the court of Georgia in order to resolve the
dispute pursuant to established procedure.

12.3.This agreement has been drawn up and is governed by Georgian
Law and Jurisdiction.

13. Agreement termination

13.1 Parties shall be entitled to terminate this Agreement if the other
party fails to fulfill its obligations, or in any other cases set out under
acting legislation.

13.2 Termination of separate terms and conditions of the agreement
does not relieve the Supplier from performing its obligations taken
under the contract.

133 The agreement may also be terminated under written
agreement of
the parties.

14. Agreement validity

This Agreement shall enter into force from the date indicated at the
beginning of the agreement and is valid through December 31, 2016.

15. Force-majeure

15.1 Failure to comply with the terms of the agreement will not
result any penalty sanctions for the contracting parties, if such non-
fulfilment or delay is caused by force - major circumstances.

15.2 For the purposes of this article, "Force - major' means the
circumstances insurmountable and under control of the parties, that
are not related to the errors and negligence of purchaser and / or the
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supplier, and which are unforeseeable. Such condition may be caused
by war or natural disasters, epidemics, quarantine, embargoes on the
supply of goods, a sharp reduction of budget allocations, and other.
15.3 The party who appears in force - major situation, must
immediately notify the other party in writing about such
circumstances and the possible date of its elimination; otherwise this
party does not get free from the responsibility caused by total or
partial failure in fulfilment of its liabilities.

16. Other conditions
16.1 Present contract takes precedence over any written and/or oral
contract made between the parties prior to or after concluding
present contract.
16.2 The contract is prepared in two legally identical copies, one in
Georgian and one in English Languages; one copy given to the
supplier, and one to the purchaser.
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